Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 STATE 1 3 1266 
ORIGIN NEA- II 

INEO OCT-OI ISO-00 SSO-00 NSCE-00 INRE-00 ICAE-00 
SOE-02 AID-05 CEA-OI CIAE-00 COME-00 DODE-00 
EB-08 DOE-15 H-OI INR-IO INT-05 L-03 NSAE-00 
OMB-OI PM-05 OES-07 SP-02 SS-15 STR-07 TRSE-00 
ACDA-12 /III R 

DRAETED BY NEA/ARP:D M WINNiLB 
APPROVED BY NEA/ARP: J W TWINAM 
NEA/IRN:M JOHNSON 
L/NEA:D SMALL 

094096 2400I5Z/62 

O 232350Z MAY 78 
EM SECSTATE WASHDC 

TO AMEMBASSY ABU DHABI NIACT IMMEDIATE 
INEO AMEMBASSY TEHRAN PRIORITY 
AMEMBASSY DOHA 
AMEMBASSY JIDDA IMMEDIATE 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 

CONEIDENTIAL STATE I3I266 

E.O. 1 1652: GDS 

TAGS: ENRG, EINV, TC, IR, US 

SUBJECT: TAX AND ROYALTY PROBLEM EOR CRESCENT PETROLEUM 

REFERENCES: (A) STATE I30I96, (B) STATE I299I0, (C) TEHRAN 
4805 (D) STATE 122746, (E) STATE I299I0, (E) ABU DHABI 
1470 

1. WITH CHANGES NOTED, DEPARTMENT CONCURS WITH TALKING 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 131266 

POINTS OUTLINED PARA 3 REF F FOR AMBASSADOR'S MEETING 
WITH SHEIKH SULTAN. 

-CHANGE POINT (C) TO READ: STATE BASED ON OUR UNDER- 
STANDING OF INTERNATIONAL LAW, SHARJAH IS BOUND BY ITS 
ACCEPTANCE OE THE ARBITRATION CLAUSE IN THE 1969 CONCESSION 
AGREEMENT. 
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-ADD TO POINT (D), WHICH IS OTHERWISE UNCHANGED: 

ARBITRATION IS NO LESS APPLICABLE WITH REGARD TO TAX PRO- 
VISIONS OF AN AGREEMENT THAN ANY OTHER PROVISIONS. 

2. AMBASSADOR SHOULD ALSO ADD FOLLOWING TALKING POINT TO 
THOSE IN PARA 3 REF F. 

-IN LIGHT OF CRESCENT'S STATED RELUCTANCE TO 'BYPASS 
SHARJAH ' BY DIRECTLY APPROACHING NIOC ( EFTEL E), AMBASSADOR 
SHOULD SEEK RULER'S VIEWS ON DESIRABILITY OF ANY DIRECT 
CRESCENT-NIOC CONTACTS. 

CHRISTOPHER 


CONFIDENTIAL 


NNN 
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